CLASS: XII / SUBJECT: ECONOMICS / WORKSHEET
TOPIC: DEMAND & ELASTICITY OF DEMAND
1. [bookmark: _GoBack]What is demand for a commodity?
2. Define demand function.
3. Explain the law of demand with schedule, diagram & assumptions.
4. Differentiate between change in quantity demanded &change in demand.
5. What will be the effect of increase in income on inferior & normal goods?
6. What will be the effect of change in fashion on the demand for the good?
7. Explain the effect of price of related good on the other good.
8. Why does a consumer buy more at a lesser price & vice versa?
9. What are substitute & complementary goods? Give 2 examples of each.
10. What is individual demand & market demand? Why is a market demand curve flatter?
11. There are 3 households A, B & C in a market. From the following table prepare the demand schedule for household B.
	Price (₹)
	Household A
	Household B
	Household C
	Market Demand

	7
	6
	
	11
	26

	6
	8
	
	16
	36

	5
	12
	
	22
	51

	4
	17
	
	30
	71

	3
	24
	
	42
	98



12. Give 2 reasons which may make the consumer buy more of a commodity at higher prices.
13. What is meant by price elasticity of demand?
14. Explain the different degrees of price elasticity of demand with diagram.
15.  Draw a negatively sloped demand curve joining the two axis. On it show the different degree of elasticity of demand.
16. Show the effect of an increase in price on total expenditure depending on the value of elasticity. 
17. Explain the effect of the following on the price elasticity of demand of a commodity:
i) Number of substitutes.
ii) Nature of the commodity.
iii) Habits of the consumer.
iv) Proportion of expenditure.
v) Income level of the consumer.
18. Distinguish between perfectly elastic & perfectly inelastic demand. Draw diagram in support of your answer.

